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As part of country wide Azadi ka Amrit Mahotsav initiatives, envisaged
by Government of India, to commemorate and celebrate 75 years of
India’s Independence, the Women Members Empowerment Committee
(WMEC) of ICAI organized “Sky High- Symposium -25 Webinar” on 12t
October 2022.

CA. Sudha G Bhushan and CA. Priya Bhansali were speakers of the said
webinar. Coordinators for the day were CA. Sarika Chordiya, CA. Kajal
Sanjay Gala, CA. Shruti Savla and CA. Teena Goswami.

The webinar was conducted by CA. Priti Savla- Vice-Chairperson,
WMEC.
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The webinar covered discussion on “Investment Outside India- New
Regulatory Framework”. Deliberations were made on India ODI Outlook,
Sectors attracting highest ODI outflows, Countries attracting ODI,
Governing Regulations in New Framework, Significant Changes,
Framework of Overseas Investments, Relevant extracts from Rules,
Foreign Entity, Strategic Sector, etc.

India - An Emerging Global Econormic Powerhouse SECTORS ATTRACTING HIGHEST ODI OUTFLOWS (April 20- Aug 22)
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GOVERNING REGULATIONS
(ERSTWHLE

Foreign Bicharge Manegemen:
(Tansfer orlssue of ang Foregn
Securty) Regulations 2004

Forelgn Exchange Management {Transfer orlsue of any
Foreign Security| Regulations, 2004

Foreign Excrange Managemert
(Overseas Investmen|
Reguitions, 022
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Master Direction - DirectInvestment by Residents n
Joint Venture {1V)/ Wholly Owned Subsiiary (WOS) Abroad
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Foreign Exchange
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SIGNIFICANT  Defintion of verseas portfli miestment introduced
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GOVERNING REGULATIONS IN NEW FRAMEWORK

Foreign Exchange Management (Oversezs
( Investment) Reguetions, 2002

# Noified by Reserve Bank of India

CHANGES enhanced clarity with respect to various defintions

Intraduction of the concept of “strategic sector”

= Deferred consideration allowed
Retonazes
Only NOC negded for investment for entites under investigation

Major iberalzeton in 0DI - FDI Structure

HE

introducton of “Late Submission Fe {L5F|”for reportng deleys At e

‘ Ny Cenra Goverment Done away of RBI approval i cases ofwrite-off on account of isinvestment;
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Arms Length price inroduced

By Reserve Bark of India
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Framework of Overseas Investment

Overall simplies the procedures and rationalizes the Regulatory framewark

New forms for reporting notified
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Relevant Extracts from Rule

Save s otherwise provided in these rules or the Foreign Exchange Management (Overseas
Investment) Regulations, 2022, any investment made outside Inda by o person resident n

Indlia shall be made in a foreign entity engaged , directly v
or through step down subsidiary or the speciakpurpose vehicle, subject to the limits and g‘
[ ‘ c

How much In what
Who can | | What funds
canbe || mannercanit
Invest . . can be used
invested | | be invested

the conditions faid down in these rules and the said regulations:
Provided that the structure of such subsidiary or step down subsidiary of the foreign entity
Inwhat entity | | Obligations of S shall comply with the structural requiements of a foreign entity: any investment made YRR

investment || party making outside ndio by a person rsident.......

canbemade || investment
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The webinar also covered Session on “Introduction to Revised Code of
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Ethics”. Topics discussed were Meaning of Ethics, History of Code of
Ethics, Volume I of Code of Ethics, Complying with the Code- Section
100, How to use the Code, The Fundamental Principles- Section 110, The
Conceptual Framework- Section 120, Threats Identification, Evaluation of
Threats, etc.
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* ofhies,also calld moral philosophy, thediseipin concemed with what s morally good
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COMPLYING WITHTHE CODE - SECTION 100

+ RI003 - PA shall comply withthe code

+ RI004 - Breach of the code - RA00.89 and R300.50 to RI00.35 address a breach of
Independence Standards. fbreach is ideniied, A shall ake action to aderess the

consequences satsactorly and determine to report to the relevant parties,

THE FUNDAMENTAL PRINCIPLES - SECTION 110

1101 =Al - § Fundamental Principes -
+ Inagrty - Subsection 11
+ Qbjectity -Subsection |12
+ Professional Competence and due care - Subsection |13
+ Confidentalty - Subsection |14

+ Professonal Befavior - Subsection |15

* RI10:2-A profesional accountant shll comply with each of the fundamentl principle.
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THREATS IDENTIFICATION
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1206 A4 - A circumstance might create more than one threat, and a threat might affect
compliance with more than one fundamentl principle

Also commenicating with those charged with goverance (TCWG)
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HISTORY OF CODE OF ETHICS - ICA

* The frstediton of Code - 1963

st every three years the editons were updated except with a g from 1995 - 2001,
Thereate the ediions were upceted as and when necesaryand the 129 dion vs
relezsed in 2019

* The CALfell i fne with nternaional Etics Standards Board for Accountants (ESBA) &
the new code ofetics was made effective [ uly 2020

efiin Updated every 3 ' Nev;i@e of
I Jears, except is
19952001 ¢y 10

HOWTO USETHE CODE

+ Inthis Code, 2 fetters are cruchal

A = provides context, explanations, suggestions for actions or matters to consider,

lustrations and other guidance relevent to 2 proper understanding of the Cade -100.] -
AL, 1002-Al 2nd A2
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R- Imposes Obligations RI003,RI004R 1102 and so on... “shal”‘may" “might" 2%

Every Section - terts with - Professional accountants are required to comply with the fundmental
principles and apply the conceptu framework set ot n Section 120 to identfy evaluete and address
treats

THE CONCEPTUAL FRAMEWORK - SECTION 120

+ Specifes approach by 2 PA

- denty Threts to complnce with the fundamental principles
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- Evaluate the Threats .

- Addressthe threats by climinatin or reduction to acceptatle eve
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+ RI20S obligates us to exercise professional judgment, remain aler to new information ilrgaas_/

and changes i facts and circumstances and use reasonable and informed 3" party test

EVALUATION OF THREATS

+ Acceptable Level

+ Relevant Factors to evaluate the threats
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*+ Consideration of new information or chenges in facts and circumstances
* Address the threats - R120.10 - Elminete the crcumstances, Apply sfeguards or decline
the professional activty

* RI2011 - Judgements made and conclusions reached and documentation of the same if
the assignment is accepted in spite of threats and how the threats are eliminated.

(reduced)




The webinar concluded by giving Vote of Thanks to the Speakers and the
participants.

Glimpses of the Webinar held on 12th October 2022
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